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[...] The paper starts with a brief description of the theoretical bases by defining the term Corporate

Governance. Further, Corporate Governance's historical origin is examined and the theoretical

assumptions of the two contrasting approaches are described. A short insight is given to the Corporate

Governance system in Germany to show that there are differences in national governance systems,

especially between the Anglo-Saxon and the German one. For theoretical clarity, the terms

innovativeness and entrepreneurship will be defined after. In chapter three, the main part of the paper,

empirical findings between the relationship of Corporate Governance mechanisms and innovativeness

are examined and the design of control and incentive systems is also discussed. A psychological model,

which shows the effects of overemphasizing control or collaboration tensions to Corporate Governance, is

then introduced. In the following chapter, the mediating role of culture to Corporate Governance is shown.

Additionally, a model of a cultural type is presented, thus making the classification of an organization into

four different culture types possible. Finally, my own contingency theoretical framework is constructed,

which makes the application of the right theoretical approach to Corporate Governance dependent on the

type of culture. The main findings of the paper are that Corporate Governance systems are correlated

with innovativeness and that the stewardship approach to Corporate Governance is superior to the

agency one in revealing innovativeness.Author: Sahin, Mahir Publisher: GRIN Verlag Illustration: N
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