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This paper discusses settlements in German civil proceedings. It begins by introducing some empiric data

regarding the general behaviour in Germany in which to solve legal disputes. Then, it provides an

overview of legal possibilities and requirements for settlement and/or not to go to trial, and briefly

compares the German approach with those of other countries. The essay's purpose, however, is to look

at the economic efficiency of settlements. Using an economic analysis of law and the principal tool now

being employed in this area the game theory , this paper gives economic reasons and conditions for

individuals to determine whether and how to settle disputes. Additionally, in order to explain the observed

behaviour, the paper takes a detailed look at Germany and the average German attitude on how to solve

legal disputes. For this reason, it discusses abstract reasons for the observed behaviour and other than
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